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Course 
This course examines the fiscal activities of government and how 

Description
they affect welfare and resource allocation.  Emphasis is placed on US government spending and revenue collection.  The theory of public goods and “economic theory of politics” are introduced.  The public sector’s ability to reach efficient outcomes is also discussed.  
Objectives:
This course is a course in “politics without romance.”  We treat politicians and other agents of the government like all other individuals by assuming they are rationally self-interested.  From this basic starting point, students will gain a deep appreciation for the field of Public Choice economics.  Throughout the semester, students will gain a better understanding of non-market decision-making by reading a traditional textbook and other important works related to the economics of market and non-market decision-making.  
Over the course of the semester, my hope is that you will become familiar with the field and contribute to the conversation through policy papers and op-ed writing assignments.  More formally, the objectives of the course include the following:
1. Conduct a detailed examination of market failure theory and government failure theory;  

2. Discuss the growth of government in the United States;

3. Discuss vote and budget-maximizing behavior on the part of politicians;

4. Discuss voter motivation and the median voter theorem;

5. Discuss the logic of concentrated benefits and dispersed costs;

6. Present Arrow’s theorem, problems in social choice, and the inherent instability of democracy;

Prerequisites: 
ECN 150 and ECN 151 (or ECN 177) and junior standing or 
permission of instructor

Text (Required):
Robert Higgs. (1987). Crisis and Leviathan. 
Randall Holcombe. (2006). Public Sector Economics

Ayn Rand. (1992). Atlas Shrugged
Grading 

and Exams: 
Your grade in this course will be based on a midterm exam (20%), a cumulative final exam (25%), one major writing assignment (25%), a quiz grade (20%), and classroom participation (10%).  
My grading range is the following:

Total Points






Grade

100-91







   A

90-88







   B+

87-81







   B

80-78







   C+

77-71







   C

70-60







   D

59 or below






   F

Quizzes: Each week there will be a lengthy reading assignment.  After you have had time to do the reading, I will give you a quiz on the material covered in the reading.  The quiz will simply serve as a check on whether you’re reading, and, if you’ve done the reading, you won’t find them difficult.  Unless your absence is excused for medical (doctor’s excuse needed) or student athlete reasons, there will be no make-up quizzes.  The quizzes will take no more than five minutes.  
Exams: The midterm and final exam will be in essay form.  

Term Paper(s): You have a choice here.  You can choose to write one short policy paper (8-10 double-spaced pages) or two opinion editorials (700-1200 words).  In both cases, I want to see creative and original work that deals with a contemporary policy issue.  
Expectations: In my opinion, you are some of the best undergraduate students at Mercer University.  I expect nothing less than your best effort in this class.  

I expect you to do all of the reading before each class, to participate in class discussions, to approach me and talk to me outside of class, and to complete all assignments on time.  There will be a lot of reading in this class.  I know there are many other demands on your time, but I feel confident that each and every one of you can keep up with the workload in this class.  These are my expectations for you.

You can expect me to be prepared and excited about each lecture.  

Attendance and “Fairness”: I believe in the freedom of individual choice.  You are free 

to choose between attending class and not attending class.  There will be no penalty for skipping, nor will there be any monitoring or “mark-up” for those of you who attend regularly.  In sum, this class is a record of what you did do; it is not about what you could have, should have, or would have done had circumstances been different.  People learn in hundreds of different ways, so you are free to approach this class in any way you desire.  

Honor Code:
Cheating is not tolerated.  Don’t cheat.  The Honor Code is enforced 
during all tests.

University Policy for Students with Disabilities: Students with a documented disability 

should inform the instructor at the close of the first class meeting.  This instructor will 

refer you to the Office of Student Services (SSS) for consultation regarding evaluation, 
documentation of your disability, and recommendations for accommodation, if needed.  
Students will receive from SSS the Faculty Accommodation Form.  On this form, SSS 
will identify reasonable accommodations for this class.  The form must be given to the 
instructor for signature and then returned to SSS.  To take full advantage of disability 
services, it is recommended that students contact SSS immediately.  This office is located 
on the third floor of the Connell Student Center.  

Course Outline

Week 1: Introduction to Public Sector Economics
Holcombe, Public Sector Economics, Chs 1-2

Rand, Atlas Shrugged, part I Chapters 1-2
 
Week 2: Property Rights and Externalities
Holcombe, Public Sector Economics, Chs 3-4
Rand, Atlas Shrugged, Part I Chs 3-4
Week 3: Public Goods and the Role of the State
Holcombe, Public Sector Economics, Chs 5-6

Rand, Atlas Shrugged, Part I Chs 5-6

Week 4: The Logic of Collective Action and Contractarianism


Holcombe, Public Sector Economics, Ch 7


Rand, Atlas Shrugged, Part I Chs 7-9
Week 5: Voting Models and the Political Market

Holcombe, Public Sector Economics, Chs 8-9


Rand, Atlas Shrugged, Part I Ch10 and Part II Chs 1-2
Week 6: Taxation

Holcombe, Public Sector Economics, Chs 10-11


Rand, Atlas Shrugged, Part II Chs 3-4
Week 7:  Taxation (Cont’d)

Holcombe, Public Sector Economics, Chs 12-13

Rand, Atlas Shrugged, Part II Chs 5-7

Week 8: Taxation (cont’d)

Holcombe, Public Sector Economics, Chs 14-16

Rand, Atlas Shrugged, Part II Chs 8-10

Week 10: Government Budgeting and Redistribution

Holcombe, Public Sector Economics, Ch 17

Rand, Atlas Shrugged, Part III Chs 1-2

Week 11: Government Budgeting and Redistribution (cont’d)

Holcombe, Public Sector Economics, Chs 18-19

Rand, Atlas Shrugged, Part III Chs 3-4

Week 12: The Growth of Government I
Holcombe, Public Sector Economics, Chs 20-21

Rand, Atlas Shrugged, Part III Chs 5-6

Higgs, Crisis and Leviathan, Chs 1-4

Week 13: The Growth of Government II
Holcombe, Public Sector Economics, Chs 22-23

Rand, Atlas Shrugged, Part III Chs 7-8

Higgs, Crisis and Leviathan, Chs 5-8

Week 14: The Growth of Government III

Holcombe, Public Sector Economics, Ch 24

Rand, Atlas Shrugged, Part III Chs 9-10

Higgs, Crisis and Leviathan, Chs 9-11 

Week 15: Social Implications of Public Economics

Assignments and Exam Dates: 

Midterm Exam: Thursday, March 5
Papers Due: Thursday, April 2
Final Exam: Thursday, May 7, 5-7:40 pm
