Stetson School of Business and Economics
Fall Semester 2005

The Stetson School of Business and Economics (SSBE) promotes the advancement and integration of quality business education and practice.  In support of Mercer University’s mission, the School provides undergraduate and graduate programs that are designed to enable, enhance, and expand professional careers, civic responsibility and lifelong learning
ECN 150: Principles of Microeconomics

Instructor: 
Dr. Scott A. Beaulier



Assistant Professor of Economics
Office: 
232 Stetson Hall (ext. 2836)

Office Hours:
Monday 1-4:30 pm; Friday 9-11 am; and by appointment

E-mail: 
beaulier_sa@mercer.edu
URL: 

www.scottbeaulier.com
________________________________________________________________________

Course
The course introduces students to the basic tools of economic analysis, and 

Description:
the principles necessary to appreciate economic relationships, business behavior, and consumer choice.  Special emphasis will be given to the areas of supply and demand, marginal analysis, the theory of the firm, and market externalities.  

Objectives: 
This is a course in introductory microeconomics.  Topics include scarcity, price determination, consumer choice, business decisions, and market structures.  Students will learn to appreciate the economic way of thinking, as this methodology is consistently applied to real world problems.  By the end of this course, students should be able to:
1. Use the economic way of thinking to analyze different phenomena;

2. Describe the market process in the simple supply and demand model;

3. Discuss consumer behavior;

4. Discuss the theory of the firm and the economic meaning of cost;

5. Describe different market structures (competitive, monopolistic, oligopoly, etc.) and their relative merits;

6. Understand the concepts related to market failure (externalities, public goods, etc.) and different ways to remedy market failures.

Prerequisites:
Occasionally, I will assume that you can handle basic graphical analysis and some algebra.

Texts: 
James Gwartney, Richard Stroup, et al Microeconomics: Private and Public Choice (11th ed.)

Grading 

and Exams: 
There will be three midterm exams throughout the course of the semester and one final exam.  Only two of your three midterm grades will count towards your semester grade: your lowest performance on the three midterms will be dropped.  THE FINAL EXAM WILL NOT AND CANNOT BE DROPPED!  To illustrate my grading policy: if you scored 77, 89, and 84 on your three midterms and scored a 74 on the final exam, I would drop the 77.  Then, I would add the other three scores together to determine your semester grade.  My grading range is the following:

Total Points






Grade

300 (or higher)-275





   A

275-260






   B+

259-245






   B

244-230






   C+
229-215






   C

214-180






   D

179 or below






   F

The “One-Minute Paper”: At the end of each lecture, you will be given the opportunity 

to earn one-third of a point of extra credit for simply taking a minute out of your time to do two things.  (For my evening section, you will earn one point per week).  First, I want you to summarize what the lecture covered and whether there was anything that did not make sense.  Second, I want you to write down a question related to the material that was covered in class.  The question can relate to something that you did not understand in class, something that you were really interested in, or something from the “real world” that seems to be connected to the material we are covering.

Attendance and Fairness: I believe in the freedom of individual choice.  You are free 

to choose between attending class and not attending class.  There will be no penalty for skipping, nor will there be any monitoring or “mark-up” for those of you who attend regularly.  In sum, this class is a record of what you did do; it is not about what you could have, should have, or would have done had circumstances been different.  People learn in hundreds of different ways, so you are free to approach this class in any way you desire.  

Honor Code:
Cheating is not tolerated.  It is assumed that all students are aware of the rules described in the Honor Code.  All suspected instances of cheating are turned over to the Honor Council.  Copies of old exams do not circulate.  Therefore, studying from old tests is a violation of the Honor Code.  

University Policy for Students with Disabilities:


Students with a documented disability should inform the instructor at the close of the first class meeting.  This instructor will refer you to the Office of Student Services (SSS) for consultation regarding evaluation, documentation of your disability, and recommendations for accommodation, if needed.  Students will receive from SSS the Faculty Accommodation Form.  On this form, SSS will identify reasonable accommodations for this class.  The form must be given to the instructor for signature and then returned to SSS.  To take full advantage of disability services, it is recommended that students contact SSS immediately.  This office is located on the third floor of the Connell Student Center.  

Tentative Outline of Topics:

Weeks 1: The Economic Way of Thinking

Key Concepts: self-interest, rationality, the economist’s analytical framework, opportunity cost, scarcity, rationing, utility, incentives, thinking at the margin, and marginal utility.

Assigned Readings: Gwartney, Stroup, et al. Chapter 1

Week 2: Trade and Property Rights

Key Concepts: division of labor, private property, “common” property, “tragedy of the commons”, mutual benefits of trade.

Assigned Readings: Gwartney, Stroup, et al. Chapter 2

Weeks 3-4: Supply and Demand

Key Concepts: price, law of supply, law of demand, quantity supplied, quantity demanded, equilibrium, entry and exit, shifts vs. movements along curves, substitutes, profit, loss, short run vs. long run, consumer surplus, producer surplus, the “invisible hand”.

Assigned Readings: 
Gwartney, Stroup, et al. Chapter 3



         
Gwartney, Stroup, et al. Chapter 4



Gwartney, Stroup, et al. Special Topic 8

Midterm Exam 1 at End of Week 4 or Beginning of Week 5

Week 5: Market Failure and the Role of Government
Key Concepts: minimum wage laws, subsidies, taxes, prohibition, War on Drugs, anti-abortion laws, stock market fluctuation, unions, black markets, and much more.

Assigned Readings: 
Gwartney, Stroup, et al. Chapter 5



Gwartney, Stroup, et al. Chapter 6




Gwartney, Stroup, et al. Special Topics 1, 9, 10, 11         
 

Week 6: Consumer Choice and Elasticity

Key Concepts: elasticity, law of diminishing marginal utility, marginal benefit, price elasticity, income elasticity, normal vs. inferior goods
Weeks 7-9: The Theory of the Firm

Key Concepts: marginal costs, average costs, long run vs. short run, sunk costs, perfect competition, economic profit vs. accounting profit, marginal returns, diminishing versus negative marginal returns, price takers, returns to scale, shirking, barriers to entry, perfect competition, shutdown.

Assigned Readings: 
Gwartney, Stroup, et al. Chapters 8-10.

Midterm Exam 2 at End of Week 8 or Beginning of Week 9

Weeks 10: Monopoly and Price-Searching

Key Concepts: many meanings of monopoly, cartel, price searching, licenses, patents, product differentiation, monopolistic competition, price discrimination, barriers to entry, collusion, natural monopoly, market share as snapshot in time, Microsoft.

Assigned Readings: Gwartney, Stroup, et al. Chapters 11.

Weeks 11-12: Productive Resources: Land, Labor, Capital, and the Wealth of Nations

Key Concepts: human capital, marginal revenue product, marginal product, resource mobility, fringe benefits, real earnings, psychic income, nonpecuniary benefits, compensating differentials, capital, investment, saving, time preference, real vs. nominal interest rates, present value, discounting.
Assigned Readings: Gwartney, Stroup, et al. Chapters 12-14


         Gwartney, Stroup, et al. Special Topics 5-7
Midterm Exam 3 at End of Week 12 or Beginning of Week 13

Weeks 13: Income Inequality and Poverty
Key Concepts: income inequality, income mobility, Samaritan’s dilemma, implicit marginal tax rate, the “War on Poverty”.
Assigned Readings:
 Gwartney, Stroup, et al. Chapter 15




 Gwartney, Stoup, et al. Special Topic 3

Week 14: International Trade and Globalization
Key Concepts: comparative advantage, absolute advantage, production possibilities, efficiency, globalization.

Assigned Readings: 
Gwartney, Stroup, et al. Chapter 16
Final Exam:  
11-11:50 section: Monday, December 12 from 9 am-12 pm


5-7:40 pm section: Friday, December 9 from 7-10 pm
*No class on Monday, November 21st, as I will be attending a conference in Washington, DC*
