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Course 

Law & Economics is one of the fast growing areas of applied  

Description:
microeconomics.  We will use the tools of microeconomics to examine different legal rules; efficient legal outcomes; the effect of social and legal norms; judicial activism vs. rule-based law; etc.  We’ll also look at the fields of contract, tort, property, antitrust, and regulatory law from an economic perspective.  
Objectives:
Law & Economics uses the tools of microeconomics to analyze the behavior of lawyers, judges, and individuals as they organize their lives around different legal rules.  This course will present the basic postulates of Law & Economics and illustrate the widespread implications of these postulates when we examine real world situations.  More formally, the objectives include:

1. Conduct a detailed examination of property law, contract law, and tort law; 
2. Explain the economic theory of property, contract, and tort; 
3. Discuss the economic theory of crime and punishment; 
4. Introduce students to comparative law and economics;

5. Explore how different legal arrangements affect economic development.  

Prerequisites: 
ECN 150 and junior standing or permission of instructor




ECN 151 recommended, but not required

Text (Required):


Robert Cooter and Thomas Ulen, Law & Economics, 4th ed.
Grading 

and Exams: 
Your grade in this course is based on an in-class midterm examination (worth 100 points) and a final examination (worth 100 points), a semester term paper (worth 100 points), and homework assignments (4 or 5 homework assignments that will be worth 80-100 points total).  
My grading range is the following:

Average Score






Letter Grade

100-93







   A

92-89







   B+

88-83







   B

82-79







   C+

78-71







   C

70-60







   D

59 or below






   F

Homework: Throughout the semester, I will ask you to work through some problem sets.  The problem sets will cover material that we discuss in class and also include some of the important legal cases that have affected the field of Law & Economics.  A due date will be announced, and late assignments will not be accepted.  If you know you’re going to be late, please turn homework assignments in ahead of time.  
Exams: The midterm and final exam will be in essay form.  The final exam will be given in class at the normal exam time. 
Term Paper(s): You will have write one long research paper (15-20 double-spaced pages).  The due date for the paper is April 24th.  The paper should focus on one of the major themes being discussed in the class, and you should try to link this theme to the material we have been reading.  I don’t want to read a summary of what you know.  Instead, I want you to show me that you’re passionate about an idea, and that you can make a strong argument and point out the weaknesses of that argument.  I will handout more information on the term paper in a few weeks.  
The “One-Minute Paper”: At the end of each lecture, you will be given the opportunity 

to earn one-half of a point of extra credit for simply taking a minute out of your time to do two things.  First, I want you to summarize what the lecture covered and whether there was anything that did not make sense.  Second, I want you to write down a question related to the material that was covered in class.  The question can relate to something that you did not understand in class, something that you were really interested in, or something from the “real world” that seems to be connected to the material we are covering.  
Attendance and “Fairness”: I believe in the freedom of individual choice.  You are free 

to choose between attending class and not attending class.  There will be no penalty for skipping, nor will there be any monitoring or “mark-up” for those of you who attend regularly.  In sum, this class is a record of what you did do; it is not about what you could have, should have, or would have done had circumstances been different.  People learn in hundreds of different ways, so you are free to approach this class in any way you desire.  

Expectations: In my opinion, you are some of the best undergraduate students at Mercer University.  I expect nothing less than your best effort in this class.  

I expect you to do all of the reading before each class, to participate in class discussions, to approach me and talk to me outside of class, and to complete all assignments on time.  There will be a lot of reading in this class.  I know there are many other demands on your time, but I feel confident that each and every one of you can keep up with the workload in this class.  These are my expectations for you.

You can expect me to be prepared and excited about each lecture.  I promise to go out of my way to give you a solid training in law and economics specifically and economic theory more generally.  You will learn a lot about economics, history, philosophy, and politics in this class.  I will do all I can to keep this course fun, interesting, and relevant to your daily lives.

Honor Code:
Cheating is not tolerated.  Don’t cheat.  The Honor Code is enforced 
during all tests.

University Policy for Students with Disabilities: Students with a documented disability 

should inform the instructor at the close of the first class meeting.  This instructor will 

refer you to the Office of Student Services (SSS) for consultation regarding evaluation, 
documentation of your disability, and recommendations for accommodation, if needed.  
Students will receive from SSS the Faculty Accommodation Form.  On this form, SSS 
will identify reasonable accommodations for this class.  The form must be given to the 
instructor for signature and then returned to SSS.  To take full advantage of disability 
services, it is recommended that students contact SSS immediately.  This office is located 
on the third floor of the Connell Student Center.  

Course Outline (Tentative and Subject to Change)
I.  Introduction and Review
Week 1 (January 11): An Introduction to the Class and Law & Econ

Read: Chapter 1 of Cooter & Ulen
Week 2 (January 16 & 18): A Review of Microeconomics 

Read:
Chapter 2 of Cooter & Ulen
Week 3 (January 23 & 25): An Introduction to Law & Legal Institutions


Read: 
Chapter 3 of Cooter & Ulen
II.  Property, Contracts, and Tort
Week 4 (January 30 & February 1): An Economic Theory of Property


Read: 
Chapter 4 of Cooter & Ulen
Week 5 (February 6 & 8): Topics in the Economics of Property Law


Read: 
Chapter 5 of Cooter & Ulen
Week 6 (February 13 & 15): An Economic Theory of Contract


Read: Chapter 6 of Cooter & Ulen

Week 7 (February 20 & 22): Topics in Contract Law


Read:
Chapter 7 of Cooter & Ulen

Week 8: (February 27 & March 1): An Economic Theory of Tort Law

Read:
Chapter 8 of Cooter & Ulen
***In Class Mid-term Examination on March 1***

Spring Break: March 6-10
Week 9 (March 13 & 15): Topics in Tort Law


Read: Chapter 9 of Cooter & Ulen

III.  The Courts, Crime, and Punishment
Week 10 (March 20 & 22): Economic Theory of the Legal Process


Read: 
Chapter 10 of Cooter & Ulen
Week 11 (March 27 & March 29): Economic Theory of Crime and Punishment

Read:
Chapter 11 of Cooter & Ulen
Week 12 (April 3 & April 5): Topics in the Economics of Crime and Punishment

Read: Chapter 12 of Cooter & Ulen

IV.  Regulation, Antitrust, and Comparative Law
Week 13 (April 10 & April 12): Regulation

Read: 
Handouts
Week 14 (April 17 & April 19): Antitrust

Read:
Handouts
*TERM PAPERS DUE ON MONDAY, APRIL 24th*
Week 15 (April 24 & April 26): Comparative Law & Economics

Read:
Handouts

FINAL EXAMINATION: Friday, May 5th; 7-10 pm
